
You’ve worked hard for your home. 
Now make it work hard for you.

If you are over 55 you can unlock tax free cash from your 
house to provide a better retirement. 

EQUITY RELEASE

 In the UK in 2016 there were 23 
million people aged 50 and over, and 
as we have seen in recent decades life 
expectancy has increased. The number 
of people aged 65 and over is expected 
to rise by over 40% in the next 17 
years, from 9.6 million in 2005, to over 
16 million in 2033.*

The UK population is ageing. Age UK’s 
recent Care in Crisis report showed 
that the number of people aged 65 and 
over grew by over one million between 

2005/6 and 2012/13, with the number 
of people aged 85 and over rising by 
30%.⃝

An ageing population brings with it 
a number of challenges, but equity 
release has the potential to help meet 
these, while contributing to some of 
the key policy challenges of the current 
parliament.

People are living longer and spending 
longer in retirement; The UK’s average 

retirement age is 63.8 years. Today 
a man who works to 64 spends on 
average 31% of life in retirement. In 
1950, the average man retired at 67 
and spent 18% of life in retirement.* 

However, many individuals of 
pensionable age have not made 
adequate provision for their 
retirement. Equity release could be an 
option for you which provides a better 
and more comfortable retirement.
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Lifetime 
Mortgage

A Lifetime Mortgage is a type of mortgage 
where you can choose to extract your funds 
in a single lump sum and/or in smaller 
amounts over time up to the maximum 
limit agreed with the plan provider. You 
retain full ownership of your home and any 
interest on the loan can be paid or rolled 
up. 

The loan and any interest is repaid by your 
estate when you either die or move to 
permanent long term care. If you are part 
of a couple, the repayment is not made 
until the last person living in the home 
either dies or moves to long term care. In 
other words, both you and your partner 
are free to live in your home for the rest 
of your lives. You can also elect to retain 
some of the value of your property as an 
inheritance for your family, meaning that 
you can benefit from releasing equity while 
ensuring you have something to pass on to 
your children.

With some plans you can make monthly 
interest repayments in part, or in full. 
That way, you can maintain the debt to 
the initial capital before interest. If you 
choose to make interest repayments, you 
still have the option to move to a roll up 
arrangement at a later date if you wish, 
but always discuss details with your plan 
provider. How much can be released is 
dependent on your age and the value of 

your property. Some providers may offer 
larger sums to those with certain past or 
present medical conditions. 

Home  
Reversion Plan

A Home Reversion plan also allows you 
to access all or part of the value of your 
property while retaining the right to remain 
in it, rent free. 

With Home Reversion, the provider will 
purchase all or a part percentage of your 
house. You will know precisely what portion 
of your property you have parted with and, 
equally, what has been ring-fenced for 
later use, possibly to leave in a Will. The 
percentage you retain will always remain 
the same regardless of the change in 
property values, unless you decide to take 
further cash releases. 

At the end of the plan your property is sold 
and the sale proceeds are shared according 
to the remaining proportions of ownership. 

Again, depending on your age and medical 
conditions, you may be able to access more 
funds. You will be provided with a tax free 
cash lump sum (or regular payments) and 
a lifetime lease, guaranteeing you the right 
to stay in your property rent-free for the 
rest of your life. There is no day to day 
interference and no restrictions in treating 
the house exactly as before; as a private 
home to live in freely. 

Understanding 
potential risks

Equity Release is a lifetime mortgage and 
is only expected to be repaid upon your 
death, or entry into long-term care. 

A lifetime mortgage is secured against your 
home. You should always think carefully 
before securing a loan against your 
property.

With a roll up lifetime mortgage, instead 
of paying interest each month, you choose 
not to avoid make any repayments for the 
rest of your life, but allow the interest to be 
rolled up and added to the loan so that the 
debt grows with time.

The amount you originally borrowed, plus 
the accumulated interest which has been 
rolled-up, is only repaid when your home 
is eventually sold, typically on death of the 
last applicant or when they need to go into 
care.  This means that should you die or go 
into care after just one year the amount 
you need to repay is much smaller than if 
you repay it after 25 years.

What is Equity Release?
⃞

EQUITY RELEASE

Equity Release provides home-owners over the age of 55 with the facility to release money 
from their home, which they live in as their main residence to supplement their income without 
necessarily having to make any monthly repayments. 

There are two main types of equity release: 
Lifetime Mortgages and Home Reversion plans

Both types are regulated by the Financial Conduct Authority (FCA). By using an 
equity release product, a home owner can draw a lump sum and/or regular smaller 
sums from the value of their home, while continuing to remain living in it.
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For further information  
please contact us:

Northallerton: 01609 766407
Richmond: 01748 822088
equityrelease@GaleandPhillipson.co.uk
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Biggest movers by region:

Number of plans:

East Anglia +39%
Wales +39% 
East Midlands +22%

Northern Ireland -29%
North East -21% 
Scotland -15%

Lending:

East Anglia   +80%
Wales  +58% 
East Midlands  +33%
South East  +33%

Northern Ireland  -28%
North East  -19% 
Yorkshire 
& Humberside  -11%

Half year 2016 results△△△△

The Key Retirement Half Year 2016 report reveals continued strong growth, both for the number 
of new plans and for overall lending, compared to the same period of 2015; maintaining growth 
established in the first quarter of this year.

12,246
11% increase  

on new plan numbers 

£934.4m
24% increase  

total amount released 

39% 
released as 
lump sum

22% 
clearing 

mortgage

EQUITY RELEASE
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Customers by age:

Product mix:

Unlock the wealth in 
your home 

Mr & Mrs H from Lincolnshire took out 
a Flexible Lifetime Mortgage against 
their property which was at the time 
of application valued at £125,000. This 
released a lump sum of £25,000 which 
enabled them to purchase the freehold of 
their much-loved family home. The small 
reserve of £7,500 provided them with a 
further financial safety net should they 
require access to additional funds.

They purchased the leasehold on their 
home over 30 years ago as at that time they 
were not able to afford to buy the freehold. 

They eventually found themselves owning 
a property with a very short lease and 
unable to extend it as they would be unable 
to afford the resulting increase in ground 
rent. Their solicitor suggested that equity 
release could be an option for them. As it 
would enable them to buy the freehold and 
ensure their monthly outgoings remained 
as low as possible.

Mr & Mrs H contacted a local financial 
adviser who discussed the different options 
with them in detail. It was important that 
they were able to see someone who was 
local on a face to face basis and they were 
very impressed with the service from their 
adviser.

Their adviser recommended a Flexible 
Lifetime Mortgage as the most suitable for 
their situation and circumstances.This was 
because of the competitive interest rate, 
fully guaranteed drawdown facility and 
defined early repayment charges.

Mr & Mrs H were extremely relieved to 
purchase the freehold of their property and 
feel that taking out a lifetime mortgage was 
the only affordable option they had in their 
circumstances.

Source: LV= Equity Release

 

Customers by status:

EQUITY RELEASE
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Drawdown lifetime mortgages are roll up schemes where instead of you releasing all of the maximum amount available 
at the outset, a maximum facility is created and made available to you to take a minimum amount initially and then 
only draw down further money when needed.  Interest is only charged on the amount actually taken and not on the full 
facility.  This helps avoids the debt building up so fast and also overcomes the mistake of taking the maximum available 
simply to deposit it at lower rates in a bank or building society until you need it.

http://circumstances.This
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2016 saw the start of the first major wave of interest only mortgage maturities, and it is these 
customers which the FCA and lenders alike are most concerned about, as they have little or no 
time to plan for their mortgage exit.

When the FCA published its research into interest only 
mortgages their figures revealed an anticipated 600,000 
interest only maturities by 2020. Their research revealed 
that just under half of interest only borrowers would have a 
shortfall, and that a third of those shortfalls would exceed 
£50,000.△

This is borne out by our experience of mortgage repayment 
trends year to date. The average amount raised to repay a 

mortgage actually exceeds £60,000. Mortgage repayment 
has grown as a usage for equity release more than any other, 
accounting for 17% in 2010, increasing to 22% for the first half 
of 2016.△ 

The trend underlying this increase in demand is firmly linked 
to those with no repayment vehicle at all, rather than, 
typically, an endowment shortfall. This is certainly expected to 
increase as the wave of maturities continue.

Clearing an outstanding mortgage

POPULAR REASONS FOR CHOOSING EQUITY RELEASE

Home and/or garden 
improvements

Treat or help family  
and friends

Pay off debts  
(e.g. loans, credit cards)

Clear outstanding 
mortgage

Going on holiday

Help with regular bills

EQUITY RELEASE
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Why use Gale and Phillipson 
Fully Qualified Equity Release Advisers

SOURCES:
* Age UK Laterlife Factsheet Feb 2016     ⃝  Care in Crisis Report 2014     △ Key Retirement, UK Equity Release, Market Monitor Half Year 2016     ⃞  www.equityreleasecouncil.com © Gale and Phillipson Ltd, 2016. All rights reserved

YOUR HOME MAY BE AT RISK IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE.
Gale and Phillipson Ltd and its subsidiaries Gale & Phillipson (Life & Pensions) Ltd and Gale & Phillipson (Financial Management) Ltd are authorised and regulated by the Financial Conduct Authority (FCA 431387, 
142752 and 195080) and all trade under the name Gale and Phillipson. Registered in England and Wales, numbers 05409822, 03751076 and 02232959. The information contained within this promotional material 
should not be viewed in isolation and is based on Gale and Phillipson’s views and understanding of the current market and UK legislation, which is subject to change without notice, and should be read in conjunction 
with other relevant literature which is available within the public domain.  Whilst Gale and Phillipson take responsibility to ensure that the information contained within this promotional material is accurate and up 
to date, we do not accept any liability for any errors or omissions.  If you are in any doubt as to the validity of information made available, we recommend you seek verification by contacting us.
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Connect with 
us online

For help and advice,  
please contact us

Email our 
specialist advisers

Follow us on Twitter:
@galephillipson

Connect on LinkedIn:
Gale and Phillipson

Northallerton:
01609 766407

Richmond:
01748 822088 

equityrelease@GaleandPhillipson.co.uk

Helping you to meet your financial 
objectives and goals

Offering you value for money and 
peace of mind

Freeing up your time and removing the 
hassle of undertaking research and liaising 

with financial providers
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